FY20 PFTAC Work Plan - May 2019 to April 2020: Tonga - MID-YEAR Update at 310ct2019
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Workshop (o review and establih revision plan for
Financial Sector 1. Develop and strengthen banking regulations. Second follow-up mission from the Regional nsuranc:\e islation and prudential slandarpds held in May
D 5 B Tonga To be established in CDPort |Workshop on Insurance Legislation and o 10 10 1 - 10 10 1 0% Apr-20 To be established in CDPort e C V| o -May-19 TBC
Supervision in line with internationsl standards 2015 Follow up bilateral mission held in November 2018,
Prudential tandards
nd folow-up,
Complete the insitutional unit table for the The institutional scope includes al sigificant general
.50t re complet nd s ing e covrsge | opPIee eineitonl it ale o the - Reviw an vl et of mtionauns o th pic |17 ol scope s ol sfcant o
and scope of the latest manual/guide. |2 e sector. [R8M - GO~ 5.13,5.14 and 10.3] E
¥ compilation purposes. ransactions.
e | e e e o rvied Confor 5t he GFS 2014 sconomicand_| e alsrommationl st e 75
Coverment Finance |t compltion and diseminaen o | s, |tttcatechniues, Iclucing o dest it ot sources, | Mapping the ntiona et of accounts Con u o u 1 o | smroras DTS sna0 o
atistics ecision making: compilation e en constructed and are used to
fin and
line with international standards for GFS o.6) compile GFs.
1,12 Higher requency data has been compiled and Compile, review and disseminate data o the. e e e e (GFS for general government operations are compiled and
disseminated internally and/or to the public IMF Statistics Department, Sl 1 disseminated on a annual basis.
1.3 Staff capachy increased through training, especially on « Staff memb of Mission only makes sense f more staff s llocated to
Y b bE U Principles and techniques required for U
developing source data, compilation methods, and [ e economic statisics. Large backiog in publication.Stil only
1. Strengthen I of E E drafted and unpublished figures for 2017 available
data on macroeconomic and financial satisics Feb 24 -Mar
for decision making according to the relevant 1.4 Data are compiled and disseminated Begin 2 2 1 2 2 1 0% 62020 | GOPIP) clasifcation converted from ISIC Rev. 3 o ISIC Rev. 4 Feb20 Mcallister
statistical standard, [ Tonga** and definitions of the latest manual/guide rebasing in FY19 * FISIM s correctly estimated and allocated.
[nfrastrocture, source date, sevioeabilty andor dequate for ofthe |Further using tax data - Business register set-up completed.
s national accounts. alongside/in place of business survey « Rebased GDP estimates to 2016 population census.
National fed and aquarterly qua - @ q o% Nov 25 - Dec scheiblecker
basis national accounts (QNA) 6,201
(1) The GDP forecasting framework continues to be used in budget
Macroeconomic 1. Improved macroeconomic policy advice to Support the use of the Tonga macroeconomic preparations (Jun. 19). (2) The Tonga projection model continues.
Tonga 1.3 Sound medium-term macroeconomic framework s 0 s 1 - - - - P21 Nov-19 Claus
Management [government and central bank management L and fiscal framework. o be used in budget preparations (Jun. 19). (3) Fiscal forecasting s
enhanced (Aor, 20)
‘Aug 26-30,
presen u v 2 1 5 - s 1 PO ) N ——— onas | ubess
1.2 MoF capacity can meet enacted PFM responsiblities PEFA Assessment 2 15 » 1 o% o (et Neves!
201 Kauffmann
1. Improved laws and effective PFM insttutions
Developing PFM Roadmap - 10 10 1 o% Apr-20 Kaufimann
1.1 Legal ramework enacted Review draft legisiation 2 7 » 1 - 13 13 1 o% Jan20  |Review draft legilation and implementation strategies Jan20 Mekentie
public Financial Tonge
ng:
Management ining s provided on implementing a s g 19-30, weeks n country; 1 weekend; 2 travel days; w
= 3. Improved Budget Execution and Control 3.1 Budget execution and controls are strengthened [l b g B 2 7 19 1 7 7 1 100% el | T e W R A S CE A B ARl 1ul19 sy
based internal audit for payroll 2019 pre-post mission days Prcevich
1 Chart ofAccounts s aligned with nternationsl sandards | 2YEW ProBress n chrtof accounts and s s ) o ubeumed | Updated economic code ismplemented. Segment structures |1 mission in country of 1 week and additonal mission to v T80
dentify next steps. 00 continue monitoring implementation WAH
. Improve coverage and quality o fiscal P —————— oroved aperatons matementedto enable ety reparing o o 1 - ATRBIE T i coul b combinea wih the P
view of treasury busin i . improved operations i nted to enable timely reporting on i ¥
reportin 2 2 B 2 o% red in-country wor icipation dependent on
B 4.2 Comprehensiveness, frequency, and quality of fiscal improve efficiency of financial reporting. year and annual financial reported IDCEE ALY, (R e e STX-TBD
reports is enhanced - — — —
Stabishing a Policy and Framework on Fre =
E v s - 1 100% g
ssets 2019
122 Review and of farge Sep30-Oct Strategy developed to expand number oftaxpayers n the
3 16 16 1 16 1 1 100% Plan in place to expand LTO by 31/12/2020 Aug19 Sutherland
delivery of strategy and reforms. taxpayer office. 11,2019 2 3 TR LT0 &
T0125-Aug S,
1.5.1.- 150, Corporate prirites are better managed through 1un-19/ Feb-
frect X & 5 a B 8" |Renew the ‘compliance improvement strategy o 32 32 2 - 32 32 2 50% 2019/ Feb 17 - | New generation CIP designed and implemented Current Compliance Improvement Plan is evaluated Y Home
e — & 28.2020
rengthene:
(A industy partnership strategy to Improve compliance
anagement and governance arangements 1.5.1.- 154, Corporate prorites are Review p ofthe Sep 23 -Oct 5| An industry partnership initiative targeting high risk indust
BEnE TR CRSGT B 0 16 16 1 - 16 16 1 100% D UL p EAEE W has been introduced but due to staff shortages has Jun-19. Shrosbree.
effective isk management Industry Partnership - Tourism Industry 2019 [segments showing compliance improvements by 6/30/20.
struesled to pet off the ground
Review reform progress and status of PFTAC
1.1.- 17, Strengthen revenue management oct16-17, [successful of a reform strategy and o S At
2 0 2 1 2 - 2 1 100% Jun-19 Eysselein
and governance arrangements. review of revenue administration, 2019 framework. additional recommendations where necessary. v
d rangement
2.3.1,2.3.2 Alarger proporton of taxpayers fiing and on-time filing operating at improved efficency levels by Potential to improve on time filing which will contribute to | May-19/ Ot
v 0 2 2 2 - 2 2 2 s0% MeGregor
R Tonga | obligations as required by law outstanding tax returns 1u1 22 - Aug 2, [31/12/2020 and measured against TADAT dimensions. improved levels of voluntary compliance 19 &
Administration 2019/ Dec2
2.4.1-2.4.3 Alarger proportion of taxpayers meet their improve on time payment and management 13,2019 [on-time payment operating at improved efficiency levels by Included under 2.3.1-2.3.2 Potentialto | May-19/ 0ct-
0 2 2 0 2 E McGregor
payment obligations as required by law of taxarrears % 31/12/2020 and measured against TADAT dimensions. improve on-time payment 19 =
R PRTAC audit modernization plan has been accepted b
2. strengthened core functions evidenced by an 25.1-2.5.2 Audit and other verification programs more [ Review progress and further strengthen the o 1 1 . % . . oo | 2m10-21, [The audit function operating at improved efficency levels by e o et [ o197 0c- -
accurate taxpayer base, taxpayer services effectively ensure accuracy of reporting audit function 2019 [31/12/2020 and measured against TADAT dimensions. Bt L S LS TS LR s
supporting voluntary compliance,
improvements i flig, payment and aucit Review reform progress and satus of PFTAC
Vit included under objective 1 Conduct
activities Recommendations, overlapping with STX 0ct 1617, [Successful implementation of a eform strategy and governance
2.1.-2.5. Strengthened core tax administration functions el 3 [J 3 1 - 1 0% & IR a review of current reform initiatives and provide May-19 Eysselein
[ D e, £ [ additional recommendations where necessar
management and governance arrangement 2
Visitincluded under objective 1 Conduct
udit and other verifcation programs more efectivel . Feb 10 |Successful implementation of a reform strategy and governance
e Hectiel | poll-out of VAT Audit methods and toolbox 16 16 1 o% Ty [puccesstuimptementaton of o reform sty and a review of current reforminiiaives and provide Jun19 Haigh
. i HU - amewor additional recommendations where necessary.
ToTAL &0 25 285 19
Updated Plan Total Days a5 205 254 18
Delivered by Oct 31: 2 o7 109 B
Percentage of Revised Plan: 2% an% 3% so%
Revenue 1.8, of anew tax | ‘Consumption Tax Nov6-15, PFTAC is supporting a request by the authorities to
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Updated Plan Total Days a5 217 266 19
Delivered by Oct 31: 2 o7 109 B
Percentage of Revised Plan: 2% as% a1% a7




