
 

COUNTRY AGENCY FOCUS 
 

1.  Financial Institutions 

2.  AML/CFT 

AREA OF 
RESPONSIBILITY 

LEGISLATION1 REMARKS 

Reserve Bank of Vanuatu 
(RBV) 

The RBV has supervisory 
responsibility for domestic and 
offshore banks.  In addition, in 
December 2003 the RBV was 
given supervisory oversight of 
the Vanuatu National 
Provident Fund (VNPF). 
 
Provisions of the Financial 
Institutions Act provide for the 
RBV to supervise credit unions 
and Cooperatives and Savings 
Society if such institutions 
exceed a size threshold of 
Vt10million(USD92,592). 

Reserve Bank of 
Vanuatu Act(Cap. 125) 
1980. 
 
Financial Institutions 
Act 1999 
 
International Banking 
Act 2002  
 
The RBV has issued a 
number of prudential 
guidelines covering 
domestic and offshore 
banks which are 
available on the RBV’s 
website. 
 

The RBV conducts regular 
on-site inspections focusing 
on credit risk management, 
operational risks 
management, and 
AML/CFT compliance.   
 
RBV has revoked licenses 
of offshore banks that have 
failed to comply with its 
requirements, in particular 
the physical presence 
requirements. 
 
The RBV has conducted an 
on-site inspection of the 
VNPF. A quarterly reports 
on the VNPF has been 
started, following the data 
collected from the Fund. 
Regular prudential 
consultation is being 
planned for next year 2006. 

Vanuatu 

Vanuatu Financial 
Services Commission 
(VFSC) 

The VFSC is responsible for 
the supervision of insurance 
companies (domestic and 

Insurance Act 1973 
 
International 

Revised insurance 
legislation which will 
enhance the VFSC’s 

                                                 
1 Primary legislation.  In a number of instances, legislation has been amended 
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offshore), trust companies and 
company service providers. 

Companies Act 1999 
 
Trust Companies Act 
1971 
 
Prevention of Fraud 
(Investments) Act 

supervisory capabilities and 
ensure compliance with 
IAIS requirements has been 
drafted for consideration by 
the Government. 
 
The VFSC is also 
developing legislation to 
ensure that the supervision 
of trust companies and 
company service providers 
is consistent with 
international expectations.  

Financial Intelligence 
Unit (FIU) 

Under the Financial 
Transactions Reporting Act 
2000, the FIU reports to the 
Attorney General.   
 
The FIU has a mandate under 
the legislation to conduct 
compliance audits on financial 
institutions, and analyze 
suspicious transactions reports. 

Financial Transactions 
Reporting Act (FTRA) 
2000 
 
Proceeds of Crime Act 
2002 
 
Mutual Assistance in 
Criminal Matters Act 
2002 

In addition to the FTRA,  
other legislation  (e.g. the 
Proceeds of Crime Act No. 
13 of 2002 the Mutual 
Assistance in Criminal 
Matters Act No. 14 of 
2002) have been revised to 
ensure that these acts meet 
the FATF’s revised 40 
recommendations plus the 9 
special recommendations 
on combating financing of 
terrorism.   
 
Amended legislation will be 
passed by the Parliament in 
2005. 
 

 


